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(Comments for the Musashi University
conference on MMT, 28th March 2021)

How to evaluate MMT in view of

Japanese lost decades?

Makoto Itoh (The University of Tokyo,

Emeritus)

20214 3 A 28 H. MMT IZE¥T 3 HEX

ZREBEADIAT b~ FER

BARDEONT- 10 FZ2EEL

T MMT Z&5Hlig 5 5:%1E?

PN (RRXKFLELR)

Five papers presented to this conference
share evaluation of MMT as a contemporary
(post-) Keynesian
flexible

against neoliberal

attempt to succeed

tradition to  enable more
employment policies
austerity policies. At the same time, they also
share worries that MMT overgeneralizes
theoretical possibility of consolidated
government and a central bank having
sovereignty to issue currency as well as state
bonds for fiscal employment policy freely so
long as inflation does not proceed. Is it not
an abstract idealization of the US monetary
the

monetary

sovereignty especially after post-

Bretton-Woods international

system, by neglecting many developing

countries where monetary sovereignty is

PANE:

DEFITIRE XN 5 2D E, HTH
m£ﬁ®%mﬂﬁmﬁtfibi%&ﬁﬁ
BEEZEEICT 2 7-01C (KAL) 74V
RO E RIS X9 T8 RD
MMT o % AL T3, [FKRRC,
MMT (., 4 v 7L L RV RY . #HbE
BURF & FR el T o0 B EE % H I FT
35 &) HERI R RENE 2 I AR L L
TWw3 eI BmRbEHL T3, KT

Lt vy y XigoEREERIEOR, EFE

)72 SCHA N TF B D 72 DI B 75 HE i & A
Frd 2 08I X o GEE FMHED X Vil
INTV 3L DRER FEZHET 2
LT X 5, KEDME FHE ORI PR
LTI TL & 9D
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more constrained by the need to keep
necessary reserve for international means of

payment?

« 1. The Weakness of MMT. While
agreeing with these evaluations and
worries concerning MMT, I wonder
and ask all five presenters whether
the weakness of MMT to understand
the

countries to secure necessary reserve

difficulty for developing
for universal international means of
payment may reflect a fundamental
theoretical view in neo-charterist
theory of money, where money is
conceived to be created just by state
sovereignty or political power to
collect taxes within nations, by
neglecting the historical origin of
commodity and  money  as
fundamentally inter-social economic
relations forming originally
anarchical world market.
. 2

Japan? As Japan need not worry

How to conceive the case of

about the necessity to keep reserve
for international means of payment
unlike many developing counties,

she
applying MMT. It is natural to see

seems a suitable case for
some influential Marxian political
economists such as H. Okamoto and
T. Matsuo follow and support MMT
intending to restructure social
democratic welfare policies. L. R

Wray (Modern Monetary Theory,

1LIRRE¥HERHOFM., MMT <B4 2C
noH OFHf & BRI FEE S 2 —7 T, fAlR
5 N0 7 L¥vix—2gic, ¥ELER
el i) 7 E BRI S W TF B D 72 D I b B
HEE S 2R T 2 2 L DL X 2R 2
MMT D55 rihs, HrEEEEwmE DEAR
TR BRI R 2 SR LT 3 DTl R
tmhnEd, BEROEREREY. Th it
WRRFr R R TG 2 oK 3 2k Ltk ao
MoRFEBRTHZ L 2ERTZ LI
L0, EROTHEE - IZEFRN CHEE
I3 2 BUBKIMENIC X > T O AEEDER
HInzseEzonTns,

2HERDERZEIFA DB ? AR, %
CoFER FEE 3R, EREN R
WFRE O % 3 5 BN R LA B A
D77z o, MMT %5#EH 3 2 DIC#E L 72
T—AD X5 TE, WA Rk EDRE
DB 5= N7 AREFEEH, LRREE
HOMABERZHMEL LI L LTS
MMT 27 #m—L, XFLTw20%H
D4R D L3, LRWray (Modern
Monetary Theory, 2015) (X, HA~®D
MMT o%fle LT ERINTEY, &
R D%\ 22— mFEE & Hi L <, GDP
Wnf LT 2 £5 RA b D s K HE o EISRIE TS A3 (E
FFan<tk ., EXRICk s THlEINA
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2015) also refers as an illustrative
case for MMT to Japan where more
than twice high level of state debt
against GDP in comparison with
highly public debt Euro counties is
maintained without causing fear of

default

inconvertible

due to its sovereign

while

contrasting the case with Greece.

currency,

3. How to see the Japanese case under the
Bretton-Woods system? Although Japan had
sovereign inconvertible currency in yen we
experienced a destructive hyper-inflation
just after the second World War and
continuously suffered from severe dollar
shortage even for decades until 1960s just
like the contemporary many developing
countries. However, Japanese high economic
growth in 1953-73 with average annual
growth rate 9.1% was achieved mainly by
continuous expansion of domestic effective
consumer and investment demand with
relatively low rate of export dependency rate
10% GDP, while

maintaining as basically balanced public

of about against
fiscal budget. It was a sort of Fordist regime

of capital accumulation tendentially
realizing relatively egalitarian distribution of
income between capital and labor on the
basis of a series of favorable conditions in
both domestic and world markets. Is MMT
of any use to understand the success of the

the

monetary

Japanese economic growth under
Bretton-Woods international

system?

B g I X 3 EBAET 2 NS 2 Lidd
DEEA, FU T RIS,

3.7V b v vy XKl T T HARD S %
EDXHICREH? HRIZM#ECTDO Y 7Y
VBB R o CTwE L722S, KK
HRERR T 7o 4 X — 4 v 7 L R RRER
LB D%  ofFa FEEFL X 5 ic,
1960 fFXF CTHA-E D HA 2 FAARRRIC
WME XN TE L, Lo, 195305
73 FICHTCOHARD, FHRERSF
9.1% D E W ERFE R X AT v R
b A5, GDP ioxt LTH 10% Dk
BRI KRR © FICEIN O ERhHE
BE L EFE ORI RIEKIC X o TE
I NFE L7z, ZOR., ARNMEBTREIZE
B L CnE Lz, 203, EWHE
LR TE O JTIC B 2 —HOHH| 755
R DT B & 558 D D L
SR P S A A M I S 5 —
Ho7+—7 4 A bOBERERAEHITL
2o MMT i, 7L } vv v XEESEEH]
JE DT T D HARDRF R O ) % #ifg3
DI ETH?

4. HARF B L 2o TdH? HA
R IL, FPFHREREEZ 1973 FLTO
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4. Why did Japanese economy deteriorate?
The Japanese economy shifted down the
annual average growth rates from 9.1% until
1973 to 4.2% in 1974-1990 and further to
0.9% in 1991-2019. Ironically when it is
liberated from constraints of the Bretton-
Woods international monetary system to
ensure sovereign inconvertible currency in
accord with MMT, it

structured long downswing especially for

deteriorated a

lost three decades since the 1990s despite of
cumulative public debt as illustrated by Wray
and other MMT researchers. Why could not

Japan manage to recover?

5. Three Problems (continued) :

Thirdly, does not MMT tend to ascribe the
failure in Japanese economic recovery simply
to mismanagement of state policies? Does it
not neglect a series of more fundamental
distortions or crises caused by capital
accumulation in itself relieved from social
control forming a structural vicious cycle
inequality in

among much increased

distribution of wealth and income,
deteriorating working conditions of majority
of workers, depressed consumer demands,
industrial hollowing out, demographic crisis
in an aging society with smaller number of

children
cumulative public debt, being aggravated by

and  younger  generations,
continuous natural disasters including great
earthquake, global worming with destructive
typhoons and floods, and the current
pandemic? We probably need as suggested

in papers presented today more concrete

9.1%7> 5 1974-1990 £EIC i 4.2%1, X 5
12 1991-2019 £EiC13 0.9%Ic> 7 F X v v
L7ze B Z 2iC, 7L b vy y XERR
WY 2T L DD b FE v, MMT
IZHE - THRIC X » THIE S - AR LB E
R T 2 &, LA Zoftho MMT D5t
BT X5, BEN R AIERICD 2
b b3, KT 1990 FERUED LD
30 fEMIC, &L S - RO TR EL
LE L7, REHKIIRA L PEETE
PoT-DTTN?

5.3 00/ () :

F=1c, MMT X, HADRX[EEDK
Wz BUCER O FR - 7= REFBORIC IR 5 H
755 3 D Tld e\, EAEREKC &
S>TH ZFRZ I N —#HD XY IRANARE
ARG EMH L CWE AN ?2 2D L
3% 72, SR 2 DR L, E LT
FONBLIC BT DIEEDILK, FHEE DK
SR D T BT OE, HEEOFREDK
T oM oG 2 BRI L £ 3, &
¥, T E IR OB
mE bt & ic BT 2 ADEEOfikE, S
72 SNBSS, KHEZ & Dk 7z B8
SEL IR e AR RKIC X SRR
SRR, 2 LCBED VY FIv i
LoTHELLTwE T2 ? SHRERSI W
WX TRBEIN TV S X )i, HREHA
DL HEGHEICE T 2 ERFEROE X BT
% X 0 BRI e S B X OISR 04T A
METH Y, BUBRHDBEYNC AT v 2D
B 7= SR CEFRBOR D FR - 725D b 7=
LIHEEROT LI ELTwET,
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historical and institutional analyses on the
working of capitalism in multiple crises in
the world and Japan, attempting to locate the
role of mismanagement of state policies in a
properly balanced context of political

economy.
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